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NOTICE OF PROPOSED REGULATORY ACTION 
BY THE 

STATE BOARD OF EQUALIZATION 

RULE 460, General Application 

PUBLIC HEARING: June 25, 1985 

NOTICE IS HEREBY GIVEN that the State Board of 
Equalization, pursuant to the authority vested by 
Section 15606 of the Government Code, and to implement, 
interpret, or make specific Section 110.1 of the Revenue 
and Taxation Code, proposes to amend Rule 460 in Title 
18 of the California Administrative Code, relating to 
property tax. 

PUBLIC NOTICE: Notice is further given that a 
public hearing relevant to this action will be held in 
Room 102, Consumer Affairs Building, 1020 N Street, 
Sacramento, California, at 2:00 p.m., on June 25, 1985. 
Any person interested may present statements or 
arguments orally or in writing at that time and place. 

INFORMATIVE DIGEST: This amendment changes 
the cross-reference in Rule 460, subdivision (b)(5) from 
Section 2212 to Section 51 of the Revenue and Taxation 
Code. 
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ESTIMATE OF COST OR SAVINGS: The State Board 
of Equalization has determined that the proposed change 
does not impose a mandate on local agencies or school 
districts. Further, the Board has determined that the 
change will result in no direct or indirect cost or 
savings to any State agency, any local agency or school 
district that is required to be reimbursed under Section 
2231 of the Revenue and Taxation Code, or other non- 
discretionary cost or savings imposed on local agencies, 
or cost or savings in Federal funding to the State of 
California. 

The cost impact on private persons or 
businesses will be insignificant. This proposal will not 
have a significant adverse economic impact on small 
businesses. 

WRITTEN COMMENTS: Written statements or 
arguments will be considered by the Board if received by 
June 25, 1985; they are requested by June 11, 1985. 
Please send comments to Janice Masterton, Regulation 
Coordinator, at 1020 N Street, Sacramento, California 
95814. 

STATEMENT OF REASONS; EXPRESS TERMS; 
RULEMAKING FILE: The Board has prepared a statement of 
reasons and a strike-out and underscore version (express 
terms) of the proposed changes. Both of these documents 
are available to the public upon request. The rulemaking 
file is available for public inspection at Room 128, 1020 
N Street, Sacramento, California. 
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STAFF MEMORANDA AFTER PUBLIC HEARING OR 
REVISIONS TO PUBLISHED VERSION OF THE REGULATION: In 
the event there are any staff memoranda included in the 
rulemaking file after the close of the public hearing, 
these memoranda will be available to the public upon 
request from Mrs. Masterton for a period of 15 days 
after the public hearing. 

In the event there are any revisions 
sufficiently related to the published version of the 
rule, these revisions will be available to the public 
from Mrs. Masterton for a period of 15 days before 
adoption. 

Following the hearing, the State Board of 
Equalization, upon its own motion, or at the request of 
any interested person, may in accordance with law adopt 
the changes proposed without further notice. 

-- 
INQUIRIES 

- 

CONTENT 
--T- 

HEARING 

Questions regarding the 
content of the regulation 
should be directed to 
Gordon P. Adelman, 
Assistant Executive 
Secretary, Property 
Taxes, (916) 445-1516, 
at 1020 N Street, 
Sacramento, CA 95814. 

Written comments for the 
Board's consideration or 
requests to present testi- 
mony and bring witnesses 
to the public hearing 
should be directed to 
Janice Masterton, Assis- 
tant to Executive Secre- 
tary, (916) 445-6479, at 
the same address. 

STATE BOARD OF EQUALIZATION 

Douglas D. Bell 
Executive Secretary 
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Ruk w GETBERAL APPUCATIOM. 

lzdkmax h-tide Jcm. A. !TkctiorLs 1.2, cd.lforrlia constitLItioIl. 
Section LIM.. Gemu and Tnxaion Cc& 

l (a) !Zediam 1 a?d Z&Article XIII h’of the Constitution provide for a limitation 
on property tara and a procedure for estabiisfun~ the current tmble value of 
MY assessed real prccerty by reference to a base year fuIl cash v&e which is 
then mcdified annually to reflect increase in the tiation rzte not to exceed two 
pcrcutt per yex d&s in v&e from whatever cause. 

(Is) The l%Ilo~+zg de&itions govern the costruction of the terms in the r&s 
F- 

. . 
4toSactionsL~d20fArhck)illlh 

(1) BASE IEGI me assessment )-ear 1975’6 serves as the or@nal base 
year. Theredter, say asss;sment year in which reaI property, or a portion thereof, 
is purcha~-~ is newly cxrxstrncted, or &urges ownership shall become the base 
yt%uusedindete~~ iq the full value for such rezl Fcqierty, or a portion thereof. 

(2) imLL tlst!33 V.-u-E 

(A) The fX cask waXue of real property rnezns 

L The “full crxsh vaIue” as deFned in Section 110.1 of the Revenue and 
Tantio~ Cede, ss OF th- - !kn date 1975 far properties with a 15X--76 base year, or 

2 The “ft2i cash value” as de&ed in Section 110 oi the Revenue and 
Tvrstion Cade az oithetie such rezl pro=rty is purchased is newly constructed, 
or changes awzrership ai%er the 1975 he3 date. 

NOT2 T!~e”iAI CZR ~zt.Iue” determine& pursuant to Section 110 for property, or 
ptions therecf. T)Urc&- F-a-4, newriy constmcted or which changes owcership shAl 
be enrolkd on fh.2 ne.rt zucce&q hen dare unless the “full cash value” on that 
lien J&e is less, ia WI-~& case the lien Lilt= value shali be enrolled. 

(B) E real -mm ?ZLS not been s?-,rxsed to its a?Frcntia:e base year full 
cd v&e. tkrs 50 a- _- c-=-x shall rcarxtiz such property tc ILS .Ci cash value 
for the a~,pra~;;.z-,l base)ear lien date.%& reasortisa!s may be i-r&e at any time, 
nohv-is~stz-?d~~ tie pra-a-ir,~ns of Section G5.6 oF.tEe Revenue and T2x2tion Code 
but 19775-76 base >-ear vakes must be determined pr.or to JuIy 1, 1930. except in 
counties of 4,G!X,CK!O pcphtion the v&es must be determined prior to July 1, 
ml. 

(3) REXIRICTZD VALC’E. Restricted v&rue means a value standzd other 
than 5r.U cash v$*lz prezcznb& by the Constituu’lon or by statute authorized by the 
GIlStitUEO~ 

(4) FULL’VALUE FzzII value (appraised value) means either the M 
a& v&2 cr be restricted value. 

(s) NUTION RATE For each lien date after the lien date in which 
the base year fd! value is determined, the full v&e of rezl property shA be 

JTIO&?~$ to reflect c&e Fercenhge chance in cost of Ii\ine. as d&ted in Section 

22J2 51 of tk Revenue and Taxation Code; provided that 
such Flue shzll not reflect an increase in excess of 2 
percent of tiiz taxable value of the preceding lien date. 

(6) TAXARLE ‘JALUZ Taxable v&z rnezxs the base year fd value . 
djustecl for anv Ti.en hen date as required by law or the full cash value for the : - _ 
same lien dlte, rvzlchever is less. 

(7) PROPERTY T.43 RATE. The popery tax rate is the rate cakulated 
h accord-Ace wx:ii the zd valorem tax hrrutabons prescribed by SX~~OII 1 of 
Article Xi1 A of t&z Coiuhtution. 

l&-tory: Ado$cc! Jtzze 03. 1973. effective JJI,: 3. 197% 
Amend4 S:?:cn.brr “-5. 1375, ctfech-.-e October 2. 19X. 
Arnen&d j,nuJrv 25. 1973 e.:cctlre Much 1. 155. Appbcable to asesmenk for 

1379 2.7, d hex\ t!~~rc~:ie~.~ 
Cmcr.SC Au&Jr: Ii. l”ri3. cife.c:lcr‘.4uX5t 21. ~9 ;r,,ndcd (bl (0-j (A) I and 

2 i-2 (0). t’J\ (51. r-r,cr:- -d tb) fY\ 1r.d r~‘::~ rr.&rcd (b) ~3, 1~ (b) (7). 
rimenfrd ,iugw; :a. I ;,: rr;cctne Ftfbrwy 13. 1~23. . - 


